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Directors’ Report
The directors of the company present their annual report 
on the affairs of the company, together with the financial 
statements and auditor’s report for the year ended 
31 March 2015.

This directors’ report has been prepared in accordance with 
the provisions applicable to companies subject to the small 
companies’ regime and, as such, the company has taken the 
exemption from preparing a strategic report.

Principal activities 
The company is a wholly owned subsidiary of The Family 
Fund Trust for families with severely disabled children 
(“Family Fund”) and commenced trading 30th April 2008. 

The principal activity of the company is to work 
commercially for its parent, undertaking new activities to 
provide financial support to the Family Fund so that it can 
sustain its work, develop its service and continue to make a difference to families who care for a disabled child or young 
person. The company shall transfer all trading profit, subject to prudent retention, to its parent.

The company’s trading activities were generated primarily from the provision of grant making and fulfilment, treasury 
(grant funds) management and independent appeals services to organisations.

Other activities include the provision of services to other organisations, such as payroll, accountancy, printing and design.

Review of developments and future prospects
Throughout the year, the company has continued to deliver its successful online grant fulfilment solution to support 
even more grant-making organisations across the UK. The solution provides a platform to distribute grants in the form of 
cash, goods, or payment cards and is being used to support local and central government deliver localised discretionary 
support to beneficiaries. 

Family Fund Trading continued to grow its portfolio of partnerships with local and central government. In January 
2015, in partnership with Northgate Public Services, it extended its contract with Welsh Government to deliver the 
Discretionary Assistance Fund until 31st March 2016. In addition during the year, the company delivered its services to 
a further 23 local authorities directly or in partnership with a grant administrator or software provider. At the same time, 
the company has succeeded in broadening its service offering and diversifying its offer into the charitable sector.

During 2014/15, the company sought to retain its contracts with local authorities at a time when funding from central 
government was reduced or removed completely. Although six local authorities closed their schemes at the year-end, 
the company was successful in acquiring four charities to replace any reduced grant spend – a notable achievement – 
and will continue to look for further opportunities within both local government and the charitable sector.

Income in the financial year was derived from portal fees, service delivery, treasury management and supplier rebates. 
Taxable profits are donated to the parent undertaking and used to support the charity’s strategic objectives, which 
include increased grant making and improving service delivery to families. This year, this has meant a £994,000 donation 
to Family Fund – the largest unrestricted donation received in its history.

The company has secured a number of one and two year contracts and continues to seek and establish new customers. 
Therefore, the Directors consider that the going concern assumption is an appropriate basis on which to prepare these 
financial statements.
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Directors
The directors who held office during the year and subsequently are shown on page 1.

Provision of information to auditor
Each of the persons who are directors at the time when this Directors’ report is approved has confirmed that

• so far as the director is aware, there is no relevant audit information of which the company’s auditor is  
unaware, and

• the director has taken all the steps that ought to have been taken as a director in order to be aware of any 
information needed by the company’s auditor in connection with preparing its report and to establish that the 
company’s auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act 2006.

Auditor
Deloitte LLP was reappointed as auditor during the year and has expressed its willingness to continue in office as auditor 
and a resolution to reappoint them will be proposed at the forthcoming Annual General Meeting.

Directors’ responsibilities statement
the directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable 
law and regulations.

Company law requires the directors to prepare financial statements for each financial year.  Under that law the directors 
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting 
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not 
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the 
company and of the profit or loss of the company for that period. In preparing these financial statements, the directors 
are required to:

• select suitable accounting policies and then apply them consistently;

• make judgements and estimates that are reasonable and prudent; 

• state whether applicable UK Accounting Standards have been followed; and

• prepare the financial statements on the going concern basis unless it is inappropriate to presume that the  
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the 
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and 
enable them to ensure that the financial statements comply with the Companies Act 2006.  They are also responsible for 
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud 
and other irregularities.

Approved by the Board of Directors and signed on behalf of the Board

Cheryl Ward
Director

26th June 2015
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Independent auditor’s report to the members of Family Fund Trading Limited
We have audited the financial statements of Family Fund Trading Limited for the year ended 31 March 2015, which 
comprise the profit and loss account, the balance sheet and the related notes 1 to 12. The financial reporting framework 
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards (United Kingdom 
Generally Accepted Accounting Practice).

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies 
Act 2006.  Our audit work has been undertaken so that we might state to the company’s members those matters we are 
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not 
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit 
work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor
As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation of the 
financial statements and for being satisfied that they give a true and fair view.  Our responsibility is to audit and express an 
opinion on the financial statements in accordance with applicable law and International Standards on Auditing (UK and 
Ireland).  Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the financial statements
An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give 
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or 
error.  This includes an assessment of: whether the accounting policies are appropriate to the company’s circumstances 
and have been consistently applied and adequately disclosed; the reasonableness of significant accounting estimates 
made by the directors; and the overall presentation of the financial statements. In addition, we read all the financial 
and non-financial information in the annual report to identify material inconsistencies with the audited financial 
statements and to identify any information that is apparently materially incorrect based on, or materially inconsistent 
with, the knowledge acquired by us in the course of performing the audit.  If we become aware of any apparent material 
misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements
In our opinion the financial statements:

• give a true and fair view of the state of the company’s affairs as at 31 March 2015 and of its loss for the year then ended; 

• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

• have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the financial statements are 
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prepared is consistent with the financial statements.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to 
you if, in our opinion:

• adequate accounting records have not been kept by the company, or returns adequate for our audit have not  
been received from branches not visited by us; or

• the financial statements are not in agreement with the accounting records and returns; or

• certain disclosures of directors’ remuneration specified by law are not made; or

• we have not received all the information and explanations we require for our audit; or

• the directors were not entitled to take advantage of the small companies exemption in preparing directors’  
report and from preparing a strategic report. 

 
Matthew Hughes BSc (Hons), ACA (Senior Statutory Auditor) 
For and on behalf of Deloitte LLP 
Chartered Accountants and Statutory Auditor 
Leeds, United Kingdom

14th July 2015
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Profit and loss account  
Year ended 31 March 2015

 
Note

2015 
£

2014 
£

TURNOVER     2 2,332,775 1,531,354

Cost of sales (780,424) (449,060)

GROSS PROFIT 1,552,351 1,082,294

Administrative expenses (606,971) (462,767)

OPERATING PROFIT 3 945,380 619,527

Interest receivable 20,507 -

Charitable donation (993,762) (579,634)

(LOSS)/PROFIT  

on ordinary activities before taxation

(27,875) 39,893

Tax on (loss)/profit on ordinary activities 5 - (8,100)

RETAINED (LOSS)/PROFIT FOR THE FINANCIAL YEAR (27,875) 31,793

There are no recognised gains and losses for the current or preceeding financial year other than as stated above. 
Accordingly, a statement of total recognised gains and losses has therefore not been presented.
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All activities derived from continuing operations.

Balance Sheet 
31 March 2015

Note  
£

2015 
£

 
£

2014 
£

FIXED ASSETS
Tangible assets 6 14,700 41,007

CURRENT ASSETS
Pre-contract costs - 32,110

Debtors 7 825,988 861,790

Cash at bank and in hand 2,443,573 3,333,615

 3,269,561 4,227,515

CREDITORS:  

amounts falling due within one year 8 (3,271,128) (4,227,514)

NET CURRENT (LIABILITIES)/ASSETS (1,567) 1

TOTAL ASSETS LESS CURRENT LIABILITIES 13,133 41,008

NET ASSETS 13,133 41,008

CAPITAL AND RESERVES
Called up share capital 9 1 1

Profit and loss account 10 13,132 41,007

TOTAL EQUITY SHAREHOLDER’S FUNDS 10 13,133 41,008

These financial statements of Family Fund Trading Limited registered number 06293129 were approved by the Board of 
Directors on 26th June 2015 and were signed on its behalf by:

Cheryl Ward 
Director
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Notes to the Financial Statements 
Year ended 31 March 2015

1. Accounting policies
 the principal accounting policies are summarised below. They have all been applied consistently throughout the 

current and preceeding year.

 Basis of accounting
 The financial statements are prepared under the historical cost convention and in accordance with applicable United 

Kingdom accounting standards.

 Basis of preparation – going concern basis
 The company’s business activities, together with the factors likely to affect its future development, performance and 

position are set out in the directors’ report. 

 The principal risk of the company was the withdrawal of funding to their local authority customers for their 
discretionary grant programmes, because this had only been committed from central government until March 
2015. During the 2014/15 financial year, the company signed agreements with local authorities who have renewed 
their contracts into 2015/16, and some new charity customers who are contracted to March 2017.     The company 
continues to work closely with existing and new customers to actively pursue new opportunities.

 The directors have a reasonable expectation that the company has adequate resources to continue in operational 
existence for the foreseeable future. Thus they continue to adopt the going concern basis of accounting in preparing 
the annual financial statements.

 Revenue recognition
 Revenue is recognised in line with the services delivered under the contracts in place.

 Revenue, in the form of supplier rebates, is recognised when the related goods are purchased.

 Taxation
 Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or recovered) 

using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

 Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance 
sheet date where transactions or events that result in an obligation to pay more tax in the future or a right to pay less 
tax in the future have occurred at the balance sheet date. Timing differences are differences between the company’s 
taxable profits and its results as stated in the financial statements that arise from the inclusion of gains and losses in 
tax assessments in periods different from those in which they are recognised in the financial statements.

 A net deferred tax asset is regarded as recoverable and therefore recognised only to the extent that, on the basis of 
all available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from which 
the future reversal of the underlying timing differences can be deducted.
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 Deferred tax is measured at the average tax rates that are expected to apply in the periods in which the timing 
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by 
the balance sheet date. Deferred tax is measured on a non-discounted basis.

 Tangible fixed assets - Software and website development costs
 Design and content development costs are capitalised only to the extent that they lead to the creation of an 

enduring asset delivering benefits at least as great as the amount capitalised.  If there is insufficient evidence on 
which to base reasonable estimates of the economic benefits that will be generated in the period until the design 
and content are next updated, the costs of developing the design and content are charged to the profit and loss 
account as incurred.

 Depreciation is calculated to write down the cost less estimated residual value over their expected useful lives from 
the date the software is brought into use on 1 April 2014. The expected useful life of the original development was 
deemed to be the length of the contracts in place at the time, being 2 years. However, additional functionality has 
been added in light of new contracts that have been secured up to 31 March 2017 and this will be depreciated up to 
this date.

 Pre-contract costs
 Pre-contract costs are recognised as an asset from the point when it is virtually certain that a contract will be 

obtained and only to the extent that they lead to the creation of an enduring asset delivering benefits at least as 
great as the amount of the asset recognised. If there is insufficient evidence on which to base reasonable estimates 
of the economic benefits that will be generated in the period until the end of the contract, the pre-contract costs are 
charged to the profit and loss account as incurred.  Pre-contract costs are written off over the life of the contract.

2. Turnover
 Turnover represents amounts derived from the provision of goods and services which fall within the company’s 

ordinary activities after deduction of trade discounts and value added tax.  

 The turnover, which arises in the United Kingdom, is attributable to the company’s principal activity.  

3. Operating profit
The operating profit is stated after charging 2015 

£
2014 

£

Depreciation charge 43,150 33,136
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Auditor’s remuneration:

Audit fee

Tax computations and iXBRL tagging

VAT advice/Training

Welsh Audit Certificate

5,500

1,250

8,799

800

6,300

1,250

10,000

-

4. Information regarding directors and employees
2015 

No.
2014 

No.

Average number of persons employed 
Administration 6 4

2015 
£

2014 
£

Staff costs during the year (including directors)
Wages and salaries 382,048 252,329

Social security costs 28,965 20,470

Pension costs 14,729 8,083

425,742 280,882

Directors’ emoluments (from date of appointment)

Emoluments (excluding pension contributions)
62,148 1,776

Pension contributions 4,684 -

5.  Tax on (loss)/profit on ordinary activities
2015 

£
2014 

£

UK corporation tax charge on (loss)/profit for the year - -

Deferred tax charge/(credit) - (8,100) 

The standard rate of tax for the year, based on the UK standard rate of corporation tax is 20%.  The actual tax charge for 
the year differs from the standard rate for the following reasons:
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2015 
£

2014 
£

(Loss)/profit on ordinary activities after charitable donations (27,875) 39,893

Tax on (loss)/profit on ordinary activities at the standard rate

Capital allowances in excess of depreciation

(5,854)

5,525

7,978

122

Movement in short-term timing differences 329 -

Utilisation of tax losses - (8,100)

Total current tax (credit)/charge for the year - -

6. Fixed assets
Software  

development 
costs 

£

Cost
At 1 April 2014 74,143

Additions 16,843

At 31 March 2015 90,986

Depreciation
At 1 April 2014 33,136

Charge for the year 43,150

At 31 March 2015 76,286

Net book value

At 31 March 2015 14,700

At 31 March 2014 41,007

7. Debtors
2015 

£
2014 

£

Trade debtors 273,277 138,323

Other debtors 227,231 723,467

VAT 325,480 -

825,988 861,790
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8. Creditors: amounts falling due within one year
2015 

£
2014 

£

Amounts owed to group undertakings

Accruals

Deferred Income

Other creditors 

VAT

1,016,470

377,670

115,500

1,761,488

-

625,164

31,269

153,642

3,173,556

243,883

3,271,128 4,227,514

9. Share capital
2015 

£
2014 

£

Called up, allotted and fully paid

1 Ordinary share of £1 each 1 1

10. Reconciliation of movement in shareholder’s funds
2015

Profit 
and loss 
account

£

2015

  Share 
capital

 
£

2015

Total

 
 

£

2014

Total

 
 

£

Opening shareholder’s funds at 1 April 41,007 1 41,008 9,215

(Loss)/profit for the year (27,875) - (27,875) 31,793

Closing shareholder’s funds at 31 March 13,132 1 13,133 41,008

11. Ultimate parent undertaking and controlling party
the ultimate parent company is The Family Fund Trust for families with severely disabled children, a charitable company 
registered in England and Wales and limited by guarantee. Copies of the financial statements of The Family Fund Trust for 
families with severely disabled children are available from Companies House, Crown Way, Maindy, Cardiff CF4 3UZ.
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12. Related party transactions 
the company has taken advantage of the exemption contained in FRS 8 not to publish details of related party 
transactions with other group companies as it is a wholly owned subsidiary of The Family Fund for families with severely 
disabled children and these transactions are eliminated on consolidation.

Additional Information 
Year ended 31 March 2015

The additional information, which comprises the trading profit and loss account, has been prepared from the accounting 
records of the company. While it does not form part of the statutory financial statements, it should be read in conjunction 
with them and the independent auditor’s report thereon.

Detailed Trading Profit and Loss Account 
Year ended 31 March 2015
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2015 2014

£ £ £ £

Sales

Less cost of sales

   2,332,775

(780,424)

  1,531,354

(449,060)

Gross profit 1,552,351   1,082,294

Staff costs 

Recruitment costs

Travel and subsistence

Computer costs

Legal and professional

Auditor’s remuneration

Accountancy fees

Bank charges

Sundry expenses

Management charge

Web hosting

Depreciation

425,742

-

11,929

479

56,791

6,750

-

477

17,652

33,201

10,800

43,150

280,882

12,771

6,187

3,067

75,460

6,750

800

545

7,189

25,000

10,980

  33,136

606,971 (462,767)

Operating profit  945,380 619,527

Interest receivable 20,507 -

Profit for the year before tax and charitable donation 965,887 619,527


